BINTAI KINDEN CORPORATION BERHAD (290870-P)

INTERIM REPORT FOR THE SECOND QUARTER ENDED 30 SEPTEMBER 2004 


NOTES TO THE INTERIM FINANCIAL REPORT

A1.
Basis of preparation

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”). 

The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 March 2004.

The same accounting policies and methods of computation have been followed in the interim financial statements as in the annual financial statements for the financial year ended 31 March 2004. 

A2.
Qualification of financial statements


The latest annual financial statements of the Group were not subject to any audit qualification.

A3 
Seasonal or Cyclical Factors 


The Group's operations are not materially affected by any seasonal or cyclical factors in a way that the interim results under review may not correlate to the preceding year’s corresponding interim results.

A4
Nature and amount of unusual items


There were no unusual items included in the interim financial statements under review affecting assets, liabilities, equity, net income or cash flows.

A5
Nature and amount of changes in estimates


There were no significant changes in estimates that have had a material effect in the current quarter.

A6
Debt and equity securities

Save as disclosed below, there was no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares by the Group for the interim period under review.

During the current interim period ended 30 September 2004, the Company repurchased 243,800 shares from the open market. The average price paid for the shares repurchased was RM1.24 per share. The repurchase transactions were financed by internally generated funds. The shares repurchased are being held as treasury shares in accordance with Section 67A of the Companies Act 1965. As at 30 September 2004, a total of 1,771,000 shares were held as treasury shares.

A7
Dividend paid


No dividend was paid during the current interim period (2003 : Nil).

A8
Segmental Reporting 


Business segment information of the Group for the six months ended 30 September 2004 is as follows:

	
	Revenue
	Profit/ (Loss) 

Before taxation

RM'000

	
	Total

RM’000
	Derived from other segments

RM’000
	Derived from external customers

RM'000
	

	Construction – mechanical and electrical services                                         
	486,015
	9,449
	476,566
	4,679

	Turnkey & development
	63,091
	865
	62,226
	1,124

	Property investment holding
	334
	293
	41
	    176

	Investment holding and deposit
	924
	924
	-
	(72)

	
	550,364
	11,531
	538,833
	5,907

	Associated companies
	-
	
	-
	(339)

	
	550,364
	11,531
	538,833
	5,568


A9
Valuation of property, plant and equipment


The Group did not carry out any valuations on its property, plant and equipment.

A10
Material events subsequent to the end of the interim period


There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for this interim period.

A11
Effect of changes in the composition of the Group 


There were no changes in the composition of the Group during this interim period.

A12
Changes in contingent liabilities or contingent assets since the last annual balance sheet date
As at the date of this report, the contingent liabilities of the Group and the Company were as follows:

	
	Group

(RM’000)
	
	Company

(RM’000)

	Corporate Guarantees given to licensed banks for banking facilities granted to subsidiary companies (unsecured)
	-
	
	404,250

	Trade Guarantee
	-
	
	11,221

	Bank Guarantee by a subsidiary company in respect of projects 
	8,259
	
	-

	
	8,259
	
	415,471

	
	
	
	


A13
Capital Commitments 

Capital commitments of the Group as at 30 September 2004 for the acquisition of property, plant and equipment not provided for in the interim financial statements are as follows: 

	
	RM’000

	Approved and contracted
	913

	Approved but not contracted
	    0

	
	913


Additional information required by the Listing Requirements of Bursa Malaysia

B1
Review of performance 


The Group recorded higher revenue of RM439.13 million for the current quarter under review compared with the corresponding quarter last year of RM41.66 million. The increase in revenue and cost of sales is principally attributable to a mega project in progress. Such contracts, by their size and nature, generally has a significantly lower margin on revenue. 

The profit before taxation for the current quarter under review was RM2.88 million compared with the previous year’s corresponding period of RM1.12 million. The increases in revenue on the other contracts were attributable to a higher level of activities in all other areas. The higher revenue, however, was partially offset by lower margins and adverse operating conditions in the Singapore subsidiary.

B2
Material changes in the quarterly results compared to the results of the preceding quarter 

The Group registered a profit before taxation for the current quarter of RM2.88 million compared to the previous quarter of RM2.69 million. The higher profit was mainly contributed by the on-going turnkey projects. 
B3
Current year prospects 

The turnkey sector continues to be the main driver of the Group. With the higher level of activity and projects in the pipeline, barring any unforeseen circumstances, the Board of Directors believes that the performance of the Group will remain satisfactory for the next quarter. 

B4
Variance of actual profit from forecast profit and shortfall in the profit guarantee

Not applicable.

B5
Taxation

Taxation is current taxation and there is no deferred taxation.

The effective tax rate of the Group is higher than the statutory tax rate prevailing in Malaysia as certain expenses were not deductible and losses in an overseas subsidiary cannot be relieved against profit which is taxed in Malaysia.

B6
Profits/(Losses) on sale of unquoted investments and/or properties

There were no profits or losses from the sale of unquoted investments and properties in the current quarter.

B7
Particulars of purchase or disposal of quoted securities 

(a) There was no purchase or disposal of quoted securities in the current quarter other than the Company’s share buy-backs as reported in Note A6. 

(b) The cost and market value of investments in quoted securities as at 30 September 2004 is as follows:


RM’000

(i)
at cost


7,658

(ii)
at book value


7,658

(iii)
at market value


5,705

B8
Status of corporate proposals


There were no announcements of any corporate proposals which have not been completed as at the date of this report.
B9
Group Borrowings and Debt Securities 
The Group’s borrowings as at 30 September 2004 were as follows:

 Short Term – secured






RM'000

	Bank overdrafts                                                                                     
	38,642

	Revolving credits/Short term loan
	48,600

	Bills payable
	44,527

	
	131,769

	Long Term – secured
	

	Term loan
	108,000

	Total borrowing
	239,769



Currencies in which total borrowings are denominated:












RM’000

	-
Singapore Dollar
	17,585

	-
Ringgit Malaysia
	222,184

	
	239,769


B10
Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at the date of this report.

B11
Material Litigation


Neither the Company nor any of its subsidiaries are engaged in any litigation, either as plaintiff or defendant, which could have a material impact on the financial position of the Group as at the date of this report.


B12 
Dividend


No interim dividend is being declared for the period under review (2003 : Nil).

B13
Earnings per share

Basic earnings per share

Basic earnings per share of the Group is calculated by dividing the net profit attributable to ordinary shareholders by the weighted average number of ordinary shares outstanding during the period.

	

	Current quarter ended 30/09/2004

	Net profit attributable to ordinary shares 
	      999,000

	
	

	Issued ordinary shares at the beginning of the period
	103,889,253

	Effect of weighted average shares issued
	         -

	Weighted average number of ordinary shares
	103,889,253

	
	

	Basic earnings per share (sen)
	0.96



Diluted earnings per share

The calculation of diluted earnings per share is consistent with the calculation of basic earnings per share while giving effect to all dilutive potential ordinary shares that were outstanding during the period.


In accordance with the Malaysian Accounting Standards Board Standard No. 13 on Earnings Per Share, the 6,068,500 options outstanding pursuant to the Employee Share Option Scheme are deemed to have no dilutive effect as the exercise prices are above the average market value for the quarter ended 30 September 2004.

By Order of the Board

Hew Ling Sze

Secretary

Kuala Lumpur

24 November 2004
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